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During late July and early August, longstanding trade disputes between the US and Mexico over
tuna, cement, and steel gained new prominence when the Mexican government either renewed
complaints against the US with the General Agreement and Tariffs and Trade (GATT), or imposed
its own restrictions.
In the case of tuna, the Mexican government filed a petition with the GATT's executive council
in late July seeking to force the US to end an embargo against imports of Mexican tuna, in place
since 1990. The US imposed the embargo four years ago, arguing that Mexican fishing boats were
exceeding the 15% international limit for incidental capture of dolphins in fishing nets.
Officials for the Mexican Fisheries Secretariat (Secretaria de Pesca, Sepesca) argue that enough
improvements have been made since then to significantly reduce the capture of dolphins to below
the set limit. They also contend that the US embargo has limited export revenues for imports of
tuna and prevented the industry from modernizing. Indeed, according to officials from the National
Chamber of Fishing Industries (Camara Nacional de la Industria Pesquera, Canaipes), the US
embargo has had a major negative impact on Mexican tuna fisheries.
Alfonso Rosinol, president of the tuna section of Canaipes, said the fleet of ships dedicated to
fishing tuna in Mexico has fallen to 40 vessels, compared with 85 vessels before the US imposed
the embargo on imports of Mexican tuna. Rosinol estimated total Mexican tuna exports in 1993 at
less than 15,000 MT, compared with 80,000 MT in 1987. Conversely, Sepesca officials acknowledge
that accumulated losses for the tuna industry since 1990 have totaled only US$50 million, since new
markets have been found domestically for most of the catch.
More than 75% of the tuna caught in Mexican fishing boats is now sold in Mexico, triple the amount
sold in 1990, when the US embargo was imposed. The other one-fourth of the catch is sold to
importers in Europe and Asia, especially Japan and Italy.
In addition to the tuna dispute, the Mexican government brought a second action before the GATT
to roll back anti- dumping duties imposed by the US on Mexican cement imports. The GATT
already ruled against the US on the cement issue in a previous judgement in 1992 (see SourceMex,
06/15/94). The new action by Mexico is aimed at forcing the US to comply with the previous ruling.
"Our country rejects the US position of not accepting the GATT ruling, which in 1992 determined
that the US anti- dumping measure should be revoked," Alejandro de la Pena told reporters in late
July.
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Rather than comply, the US is considering the imposition of even heavier anti-dumping measures
against Mexican cement imports. In May, the US Commerce Department announced preliminary
plans to increase the duties to 60.33% on imports of cement shipped to the US by Cementos
Mexicanos (Cemex), and to 59.91% for all other Mexican companies. Before the proposed increase,
the duty was 44.74% for all imports of Mexican cement. The US Trade Representative's office plans
to issue a final ruling sometime in August on the Commerce Department's decision.
Notwithstanding the Mexican government's efforts to enforce the GATT ruling, however, the
dispute over cement may ultimately be resolved outside of GATT. According to El Financiero
International daily newspaper, US cement companies are preparing a series of proposals to the
US government on ways to resolve the dispute. The proposals would eliminate the countervailing
duty in exchange for promises by Mexico to accept a ceiling on exports to the US and withdraw any
pending complaints with GATT on the issue.
Meanwhile, in another trade dispute with the US, in early August the Mexican Trade Secretariat
(Secretaria de Comercio y Fomento Industrial, SECOFI) finally decided to uphold countervailing
duties on imports of US steel. The duties, originally imposed on a preliminary basis in early 1993,
are now permanently set at 78.46% for sheet plate and 38.21% for galvanized laminated steel. The
US companies affected by SECOFI's ruling on sheet plate are Bethlehem Steel Corporation; USX;
Geneva Steel Company; and Lukens Inc. The ruling on galvanized laminated steel affected USX;
Mitusi; New Process; and World Metals.
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